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Did you knowé
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ÅThe chemical symbol for gold is Au, which 

is derived from the Latin word aurum or 

ñglowing dawnò

ÅThroughout history, only ~163,000 tonnes of 

gold have been mined: 

üBarely enough to fill two Olympic-size 

swimming pools

üThe world pours more steel per hour 

than gold poured throughout history

ÅA typical gold bar contains ~400 ounces and 

weighs 28 pounds

üAt current prices = ~$406,000

üFort Knox holds ~412,428 bars ($167 

billion)

ÅGold is more malleable and ductile than any 

other metal

üA three inch cube of gold could be 

hammered so thin to cover an acre of 

ground

üAn ounce of gold could be drawn into a 

wire 5 miles long
1 Source: National Geographic, January 2009
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Source: World Gold Council, IMF, IFSL, Cap Gemini, Morgan Stanley, Prequin, Hennessee Group, FT.com

ÅSafe Haven

ÅPortfolio diversification due 
to negative correlation

ÅInflation Hedge

ÅDollar Hedge

ÅRisk Management

ÅSupply and demand  
fundamentals driving gold 
price higher
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U.S. Account Balances are Unsustainable
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Three remedies to correct imbalances:

1) Stronger foreign growth & 

consumption (more demand for US 

goods & services)

2) Weaker US growth (continued US 

recessions)

3) Significant dollar devaluation 

against the currencies of the 

ñsurplusò countries

Source: Dundee Wealth Economics

In reality we will probably see a 

combination of theseé
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Market Fundamentals - Supply
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ÅMine production provides majority of 
gold supply

ÅDeclining mine production expected to 
continue as easy-to-mine and easy-to-
process ore is depleted 

Å10-15+ years from discovery to project 
completion

ÅIncreasing political risk profile

ÅScrap supplies have increased recently

Source: GFMS

Sources of Gold Supply
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Market Fundamentals - Demand
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Gold Demand 
(Tonnes and US$ Bn) ÅInvestment demand the primary 

driver in H1 2009 due to 

inflationary fears and risk 

aversion

ÅJewelry demand is price 
sensitive, increasingly bolstered 
by consumers in China

ÅGlobal jewelry demand 
decreased 24.5% in H1 2009

ÅJewelry demand in China 
increased 6% in H1 2009

Source: GFMS; World Gold Council 2Q 2009 Update
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Outlook on Gold
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Nine Bullish Arguments

1) Global monetary and fiscal reflation will continue, 

because of recession currently and rising 

retirement costs several years hence

2) Global imbalances mean the dollar will need to 

adjust

3) Global FX reserves are excessive, meaning 

diversification out of dollars is likely 

4) Central bank attitudes towards gold are changing 

5) Gold is too ñcheapòfor an official ñmonetary 

roleò

6) Mine supply is flat/down ïsupply growth is 

anemic

7) Investment demand is in a long-run uptrend

8) The commodity price cycle has many years to run

9) The geopolitical environment will continue to 

favor gold
Source: Dundee Wealth Economics, September 15, 2009

1) Recessions lower inflation pressures and reduce 

demand for commodities

2) Gold jewelry demand is faltering (in tonnage 

terms) and scrap supply is rising

3) Gold is a liquidity of last resort and financial 

crises often raise the need for liquidity

4) The IMF will sell gold

5) Improving equity markets often dampens 

enthusiasm for gold

6) Dehedging is coming to an end 

7) Real interest rates rise when inflation declines, 

and when central banks implement their ñexit 

strategiesò

8) The US dollar may not decline as soon as we 

think because other countries want weak 

currencies too

Eight Bearish Arguments 
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Newmont at a Glance

2008 2009
Equity gold sales:   5.2 million ounces       5.2 ï5.4 million ounces(1)

Gold CAS:              $440 per ounce $400 - $440 per ounce(1)

Operations

Major Projects

Hope Bay

Nevada

Conga

Batu Hijau

Boddington

Ahafo

Akyem

Jundee

Kalgoorlie

Tanami

Waihi

La Herradura

Yanacocha

Newmont Mining Corporation 10.02.2009 Melbourne Mining Club 10

(1)ïAs of June 30, 2009



Click to edit Master title style 

Newmont Mining Corporation 10.02.2009 Melbourne Mining Club 11

Australia/New Zealand

ÅStable operating region acquired in 2002

ÅAAA-rated region

Å~30% of Total Equity Gold Reserves (1)

ïGold: 27.6 M ounces(1)

Å~23% of Total Equity Copper Reserves (1)

ïCopper: 1.9 B pounds(1)

Batu Hijau ïIndonesia

ÅLarge copper/gold porphyry discovered by 

Newmont in 1990

ÅProcessing operations began in 1999

Å~4% of Total Equity Gold Reserves (2)

(4.1 M ounces)

Å~55% of Total Equity Copper Reserves (2)

(4.0 B pounds)

 

Boddington
Kalgoorlie

Jundee

Tanami

Waihi

Batu Hijau

Perth

Boddington
Kalgoorlie

Jundee

Tanami

Waihi

Batu Hijau

Perth

(1) As of December 31, 2008; including 100% of Boddington

(2) As of December 31, 2008

Newmont

Asia Pacific Region


