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Did you knowe

AThe chemical symbol for gold is Au, which
is derived from the Latin word aurum or
Agl owi ng dawno

AThroughout history, only ~163,000 tonnes of
gold have been mined:
o Barely enough to fill two Olympic-size
swimming pools
o The world pours more steel per hour
than gold poured throughout history

AAtypical gold bar contains ~400 ounces and

weighs 28 pounds
o At current prices = ~$406,000
o Fort Knox holds ~412,428 bars ($167
billion)

AGold is more malleable and ductile than any
other metal
o Athree inch cube of gold could be
hammered so thin to cover an acre of
ground
o An ounce of gold could be drawn into a
wire 5 miles long
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Renewal of investor interest in gold

Chart 5
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Sowrce: Bioomberg, Barclsys, JP Momgan, World Gold Councif

Source: World Gold Council, IMF, IFSL, Cap Gemini, Morgan Stanley, Prequin, Hennessee Group, FT.com

Newmont Mining Corporation 10.02.2009 Melbourne Mining Club

%




Market Opportunity

U.S. Account Balances are Unsustainable

Three remedies to correct imbalances:

1) Stronger foreign growth &
consumption (more demand for US
goods & services)

2) Weaker US growth (continued US
recessions)

3) Significant dollar devaluation
against the currencies of the

Asurpluso countrie
In reality we will probably see a =
combination of t hese=eg

Source: Dundee Wealth Economics
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Gold Industry
Market Fundamentals - Supply

Sources of Gold Supply

AMine production provides majority of 4,500 1,000
gold supply 4,000 4+ . 900
. . . . 31500 i | 800
ADeclining mine production expected to 3,000 - +700 &
continue as easy-to-mine and easy-to- 600 2
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2 2,000 @
] ] 400 %
£10-15+ years from discovery to project 1,500 00 &
completion 1,000 200
A : . . . 500 100
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Source: GFMS
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Total Cost of Replacing and Producing an Ounce of Gold
19997 2008 (US$/0z)
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Sourca: Mefsis Economics Group
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Gold Industry

Market Fundamentals - Demand

Gold Demand
(Tonnes and US$ Bn)

1400 4750
1200 4500
1000 4250
800 4000
600 I 3750
400 3500
200 3250
DQTEIE Q108 Qrov Q108 Qo9 3000
Jewelle Industrial
& and dental
Identifiable Total tonnage, four

. investment quarter running totals, rhs
Source: GFMS; World Gold Council 2Q 2009 Update
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Anvestment demand the primary
driver in H1 2009 due to
Inflationary fears and risk
aversion

AJewelry demand is price
sensitive, increasingly bolstered
by consumers in China

/Global jewelry demand
decreased 24.5% in H1 2009

AJewelry demand in China
Increased 6% in H1 2009
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Market Opportunity
Outlook on Gold

Nine Bullish Arguments Eight Bearish Arguments

1) Recessions lower inflation pressures and reduce

1) Global monetary and fiscal reflation will continue,
because of recession currently and rising
retirement costs several years hence

2) Global imbalances mean the dollar will need to
adjust

3) Global FXreserves are excessive, meaning
diversification out of dollars is likely

4) Central bank attitudes towards gold are changing

5 Gol d is
rol eo

t ofooricaire afof i ci al

6) Mine supply is flat/down i supply growth is
anemic

7) Investment demand is in along-run uptrend

8) The commodity price cycle has many years to run

9) The geopolitical environment will continue to
favor gold

Newmont Mining Corporation

*

demand for commodities

2) Gold jewelry demand is faltering (in tonnage
terms) and scrap supply is rising

3) Gold is aliquidity of last resort and financial
crises often raise the need for liquidity

4) The IME will sell gold

5) Improving equity markets often dampens
i nmeathusitisanrfor gold

6) Dehedging is coming to an end

7) Real interest rates rise when inflation declines,
and when centr al banks I mp
strategi eso

8) The US dollar may not decline as soon as we
think because other countries want weak
currencies too

Source: Dundee Wealth Economics, September 15, 2009
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Newmont at a Glance

2008

Equity gold sales: 5.2 million ounces
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Gold CAS: $440 per ounce
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2009

5.21 5.4 million ounces®

$400 - $440 per ounce®
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Newmont
Asia Pacific Region

Australia/New Zealand
AStable operating region acquired in 2002
AAAA-rated region
A~30% of Total Equity Gold Reserves @)
I Gold: 27.6 M ounces®
A~23% of Total Equity Copper Reserves ()
I Copper: 1.9 B pounds®

Ve = S Batu Hijau i Indonesia
Boddington = : ALarge copper/gold porphyry discovered by
| Newmont in 1990
AProcessing operations began in 1999
A~4% of Total Equity Gold Reserves @
(4.1 M ounces)
A~55% of Total Equity Copper Reserves
(4.0 B pounds)

@ As of December 31, 2008; including 100% of Boddington
@ As of December 31, 2008
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