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Chile in Brief, 2010 i

Population (million) 17.2
GDP (US$ billion) 203.2
GDP per capita (PPP
per capita (PPP) 15,002
(current international dollar)
l GDP by Sector*
Copper
mining
Public 17%
administration
4% Other mining
Transport 2%
6% N
Financialand
Construction business
8% services
Retail, 16%
restaurants Personal
andhotels  Manufacturing services
9% industry 11%

1%

* Current prices. Sources: Central Bank of Chile, IMF.
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Chile: An Attractive Mining District

Selected Products

Selected Products
(Tonnes)

-

Metal Mining

=

Copper
Molybdenum
Rhenium
Silver

Gold

Industrial Minerals

=

Natural Nitrates

Lithium Carbonate

lodine

2010
Production

5,349,099
37,186
25.0
1,276

38.4

1,058,712

8,800

18,000

Global
Position

1st
3rd
1st
7th

18th

1st
1st

1st

Sharein
Global
Production

34%

16%

52%
6%

2%

100%

35%

62%

Sharein
Global
Reserves

30%

13%

52%
n/a

4%

100%
58%

60%
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Chile and Codelco: Leaders in Copper Reserves

| Mexico

' CODELCO
10%

|Others Chile\ 20%

Note: Other countries = 13%.

Source: U.S. Ge0|09lcal Survey, ‘]anuary 2010. Copyrights © 2011 CODELCO-CHILE. Todos los Derechos Reservados. Copyrights © 2011 by CODELCO-CHILE. All Rights Reserved.
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Codelco: Operations and Global Commercial Presence*
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Commercial subsidiaries. Copyrights © 2011 CODELCO-CHILE. Todos los Derechos Reservados. Copyrights © 2011 by CODELCO-CHILE. All Rights Reserved.
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Chile and Codelco: Leaders in Copper Production
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’ Share of World Copper Production
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Contribution to Fiscal Revenues

Codelco and Large-Scale Private Mining Companies

US$ million, nominal

9,000
8,000
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6,000 / r
5,000 / \
4,000 / \ /
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2,000 Y
Lo W/ -
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Large-Scale Private Mining (1) =®=Codelco

(1) Total income tax paid by 10 largest private copper mining companies.
Source: Budget Office.
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Codelco and Rest of Mining as Share of Total Chilean Exports
%
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Structural Demand Changes and Copper Price, 1908-2011*

c/lb, 2
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Solid Medium and Long-Term Market Fundamentals

World Refined Copper Consumption, 1950-2010 ’

GDP per Capita and Co
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The Challenge of Growth

World Mine Copper Production Potential*
60000 tonnes

40,000 40,000 . . .
Possible greenfield projects

35,000 35,000 Possible brownfield projects \
30,000 Possible projects 30,000 Probable greenfield projects

Probable brownfield projects
25,000 . 25,000 : A\

Consumption** ) Consumption**
\ Probable projects

20,000 20,000

15,000 15,000

10,000 10,000

5,000 5,000
0 0
SIS GG RN S S RS R SIS N N N RS SN RN R
DI S S S S U S S S U S DI S S MU S U S S R S S
*: Without disruptions and market adjustments.
**: Net of secondary production.
Source: Brook Hunt (2"Q 2011). Assumes annual refined consumption growth rate of 3.6% in 2011-2020.
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Downward Trend in Average Copper Grades Puts Upward

Pressure on Costs

Average Copper Grade

Copper Industry Supply
Curve Cash Cost (C1)

c/lb, nominal
1.00% 280 -
260 -
i 2005
0.95% 240 -
220 -
0.90% - 200 - 2010
0.85¢. 180 ~ 19901290 2000
. (1]
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Sources: Codelco and Brook Hunt.

Accumulated production (million tonnes)
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Rising Project Development Costs

‘ COPPER PROJECT CAPEX HAS INCREASED ‘ MAJOR EQUIPMENT PRICE ESCALATION*
Capex/average production Global trend as from January 2003
20,000 202010 tonne (January 2003 = 1.00)
’ Andina Phase | 28 -

18,000 @ 251
Salobo | 241
16,000 O 231
14.000 Tenke Fugurume. MH zf
’ Oyu Tolgoi .ﬂ;erones 204
12,000 191
ToromoCho 181
10,000 171
16-
8,000 151
Los Pelambres @ Gaby 14-
6,000 e Q-rwara 1.3
@cerro Verde Mil 127
4,000 TCollahuasi 1;

2,000 . o

RT Sulphides Jan- Jul- Jan- Jul- Jan- Jul- Jan- Jul Jan- Jul- Jan- Jul- Jan- Jul- Jan- Jul- Jan- Jul-
0 T T T 03 03 04 04 05 05 06 06 Of O7f 08 08 03 09 1MW 1MW M N

1995 2000 2005 2010 2015

* Equipment data includes principally manufactured equipment (e.g. heavy-walled vessels, large heaters or exchangers, coker drums and metal
tanks). Cost escalation trends are shown in US$. Updated to May, 2011. Source: IPA.
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Long-Term Copper Price Expectations Increase
c/lb, 2011

Bank & Anal ystséo Forecast‘ Recent Forecasts*

300 Brook Hunt |
[ CRU
Analysts Average m
[ ABARE

250 IHS GlobalInsight e

National Australia Bank

L [ | Barclays W
[ | UBsS W
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u Macquarie W
Deutsche Bank
[ RBS
u Goldman Sachs
| m - Merrill Lynch
[ Banks & Others Average
Total Average

150

150 175 200 225 250 275 300 325

100

2002 2004 2006 2008 2010

BCRU mBrook Hunt mBarclays ®Macquarie

*: Published during 2011.
Copyrights © 2011 CODELCO-CHILE. Todos los Derechos Reservados. Copyrights © 2011 by CODELCO-CHILE. All Rights Reserved.

Diego Hernandez | August 2011 15 @ SQPE.LS"Q 9 @ g % “ g 5




Codelco: Key Strategic Objectives

To maintain the company's reputation and leadership
position: nits | icence

To assure its planned level of production during the
coming years so as to take advantage of the current
high-price cycle

To materialise its Key Structural Projects to develop
Codel co0s mining resources
in world copper production

To assure medium and long-term competitiveness,
introducing new technologies, rationalising its
organisation and improving its decision-making process

Copyrights © 2011 CODELCO-CHILE. Todos los Derechos Reservados. Copyrights © 2011 by CODELCO-CHILE. All Rights Reserved.
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Codel co0s
Copper production

2011

Bus.i

ness

a n

60000 tonnes
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‘ Salvador
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2,000 a H Chuquicamata
1500 H Radomiro Tomic
’ O Ministro Hales
1,000 O Salvador
@ Andina
500 H El Teniente
H Gab
0 Yy
2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
A A
PDA
A A
San NEW MINE
A Antonio A LEVEL

Copyrights © 2011 CODELCO-CHILE. Todos los Derechos Reservados.

Diego Hernandez | August 2011 17 @ CODELCO

Orgullo de Todos

CHUQUI
U/G.

RT Phase Il

Copyrights © 2011

by CODELCO-CHILE. All Rights Reserved.

Py



Structural Projects as the Priority (I)

A New copper deposit near Chuquicamata (Calama).
Description A Important content of silver.
A Open pit, concentrator and roaster.

Capacity* A 170,000 fmt/year.

Start-Up Date A 2013.

A MH Division created.
Status A Investment approved.
A In execution.

*: Average production during the first 10 years at design capacity

Copyrights © 2011 CODELCO-CHILE. Todos los Derechos Reservados. Copyrights © 2011 by CODELCO-CHILE. All Rights Reserved.

Diego Hernandez | August 2011 18 @S;QPE.LS"Q g 4 g% ngg




Structural Projects as the Priority (II)

El Teniente New Mine Level

A Development of a new level of extraction at El Teniente.
Description A Increase the extraction rate to 137,000 tpd, avoiding the descent of
production in the Division.

Capacity* A 430,000 fmt/year.

Start-Up Date A 2017.

A Investment approved.
Status A Early works in construction
(Platform, Decline).

*: Average production during the first 10 years at design capacity

Copyrights © 2011 CODELCO-CHILE. Todos los Derechos Reservados. Copyrights © 2011 by CODELCO-CHILE. All Rights Reserved.
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Structural Projects as the Priority (lll)

Chuquicamata Underground

A Development of an underground mine at Chuquicamata.

Description A Production of copper and molybdenum.
Capacity* A 315,000 fmt/year.
Start-Up Date A 2018.

A In feasibility (conclusion in 2013).
Status A Beginning of early works
in the fourth quarter of 2011.

*: Average production during the first 10 years at design capacity

Copyrights © 2011 CODELCO-CHILE. Todos los Derechos Reservados. Copyrights © 2011 by CODELCO-CHILE. All Rights Reserved.

Lz (e ez | Aug s 2000 A0 ©°CODELCO gzg%ﬂgs
rgullo de Todos




Structural Projects as the Priority (IV)

Andina Phase Il

A Capacity increase from 94,000 to 244,000 tpd.

Description A Open pit and underground operations.
Capacity* A >350,000 fmt/year (additional to current level of production).
Start-Up Date A 2018. _

Oyeclo Nueva Andina Fase Il
Status A In feasibility.

*: Average production during the first 10 years at design capacity
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Structural Projects as the Priority

0000 tonnes

2,200 .
2 000 With

i Projects
1,800 -
1,600 - y

1,400
1,200
1,000
800
600
400
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0 . . . . . . . . .
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Projects

Note: Includes 49% stake in El Abra.
Source of projections: 2011: budget; 2012: Triennial Plan proposed to Finance and Mining Ministries; 2020: 2011 Business and Development Plan and

2011 Plan without Development, plus El Abra.
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